
 

 
T: 212.588.8906 | www.taylorgrayllc.com 

733 Third Avenue, 15th Floor, New York, New York 10017 

Excerpted from 

Regulatory Notice 17-30 (October 2017) -  QUALIFICATION AND REGISTRATION 

 

SEC Approves Consolidated FINRA Registration Rules, 

Restructured Representative-Level Qualification 

Examinations and Changes to Continuing Education 

Requirements 

Summary 

The Securities and Exchange Commission (SEC) approved a proposed rule change to:  

(1) adopt consolidated FINRA registration rules;  

(2) restructure the representative-level qualification examinations by creating a general 

knowledge examination called the Securities Industry Essentials (SIE) and transforming 

the representative-level examinations into specialized knowledge examinations; and 

(3) amend the Continuing Education (CE) requirements. 

 

The text of the Regulatory Notice is available at www.finra.org/notices/17-30. 

 

Securities Industry Essentials (SIE) 

FINRA has restructured the representative-level qualification examination program by creating 

the SIE and revising the representative-level qualification examinations.  Beginning on October 

1, 2018, all new representative-level applicants are required to pass the SIE and a revised 

representative-level qualification examination, such as the revised General Securities 

Representative (Series 7) examination, appropriate to their job functions at the firm with which 

they are associating before their registration can become effective.  For example, an individual 

who is applying for registration as a General Securities Representative, for the first time on 

October 10, 2018, is required to pass both the SIE and the revised General Securities 

Representative (Series 7) examination.  This requirement also applies to applicants who are 

seeking a representative-level registration as a prerequisite to a principal-level registration.  As 

described below, certain former and current registered representatives will be considered to have 

passed the SIE. Further, similar to the current waiver process, firms can request a waiver of the 

qualification requirements for applicants required to pass the SIE.  

The restructured program eliminates duplicative testing of general securities knowledge on the 

representative-level qualification examinations by moving such content into the SIE. The SIE 

will test fundamental securities-related knowledge, including knowledge of basic products, the 

structure and function of the securities industry, the regulatory agencies and their functions and 

regulated and prohibited practices, whereas the revised representative-level qualification 

examinations will test knowledge relevant to day-to-day activities, responsibilities and job 

functions of representatives. 

http://www.finra.org/notices/17-30


 

 

 

 

As stated below, FINRA is eliminating several representative-level registration categories and 

associated examinations. Individuals maintaining the eliminated representative level registrations 

will be grandfathered (i.e., they may continue to maintain their current registration on or after 

October 1, 2018, unless the registration lapses). FINRA, however, is retaining the following 

representative-level registrations: 

 Investment Company and Variable Contracts Products Representative 

 General Securities Representative 

 Direct Participation Programs Representative 

 Securities Trader 

 Investment Banking Representative 

 Private Securities Offerings Representative 

 Research Analyst 

 Operations Professional 

 

The table below lists the representative-level registration categories that FINRA is retaining and 

the current and future examinations that individuals must pass in order to register in these 

categories.  The table also includes the number of questions on each current examination and the 

anticipated number of questions on each future examination. 

With the exception of individuals registered solely as Order Processing Assistant Representatives 

or Foreign Associates, the following individuals will be considered to have passed the SIE: (1) 

individuals whose registration as a representative was terminated between October 1, 2014, and 

September 30, 2018, provided they re-register as a representative within four years from the date 

of their last registration; and (2) individuals who registered as representatives prior to October 1, 

2018, and who continue to maintain those registrations on or after October 1, 2018.  All other 

individuals seeking representative-level registration must pass the SIE, unless they obtain a 

waiver.  

Further, the representative-level (and principal-level) registrations continue to be subject to a 

two-year lapse of registration period, while the SIE is subject to a four-year expiration period.  

Accordingly, if an individual was last registered as a representative two or more years 

immediately preceding the date of receipt by FINRA of a new application for registration as a 

representative, the individual would not be able to re-register as a representative without passing 

an appropriate representative-level qualification examination.  If an individual last passed the 

SIE or was last registered as a representative, whichever occurred last, four or more years 

immediately preceding the date of receipt by FINRA of a new application for registration as a 

representative, the individual would not be able to re-register as a representative without passing 

the SIE in addition to passing an appropriate representative-level qualification examination.  

FINRA uses the termination date stated on an individual’s Form U5 (Uniform Termination 

Notice for Securities Industry Registration) to determine when the individual was last registered 

for purposes of lapse of registration. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


